






















     

  

 

Empower Your World. 

 

Corporate: 90 Water Street, Reading, PA 19605 

Regional offices serving CT, DE, MD, NJ, NY and PA 

610.332.7232   •   f: 888.712.0734 

www.rerenergygroup.com 

  
 

 

 
 

 
 
 
 
Rep. Vitali’s Hearing of the House Democratic Policy 
Committee  
Minority Caucus Room (418) of the Main Capitol Building 
Monday June 1, 10:00 a.m. 
 
Energy Investment Initiative Review and Remarks  
Jim Kurtz, President RER Energy Group 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 

 

 

- 2 - 

Empower Your World. 

 

 
 

Key Points to Continued Growth of Pennsylvania’s Solar Industry 
 

Brief Overview Solar Industry-National:   
 

 Installed solar photovoltaic system prices in the U.S. have dropped approximately 50% from 2010.  
Solar panel prices have dropped 60% in the same time frame. 

 

 The solar installation sector is already larger than well-established sectors of fossil fuel generation, 
such as coal mining. The solar industry installation alone sector supports 93,185 jobs.  
 

 In 2014, the oil and gas pipeline industry added 10,529 jobs. The crude petroleum and natural gas 
extraction industry created 8,688 jobs. The solar installation sector added nearly 50% more jobs 
than both traditional energy industries, combined.  

 

 The United States is a net exporter of nearly $2 billion of solar products. 
 
http://www.seia.org/search/national%20solar 

 

 
Solar Industry Pennsylvania: 
 
Installations: 
Where we currently stand in the Mid Atlantic compared with neighboring states.  
 

 Blue circle shows when favorable solar policies were in place and the beginnings of a robust 
industry.   

 Red circle shows our neighboring states and their solar progress over Pennsylvania since the 
original Sunshine program was defunded with no replacement program or policy in Pennsylvania. 

 
 
 
 
 
 
 
 
 
 
 
 

http://www.seia.org/search/national%20solar
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-SEIA Spotlight-Pennsylvania 2015 

 
 
What Could the Return of the Sunshine Program do for our 
Commonwealth? 
 
Implementing the Sunshine Program will act as a significant stop-gap to the industry’s continued decline 
while we put into place long term, favorable Pennsylvania solar policies. 
 

 
 
 

Neighboring state’s job gains who 
continue with robust solar 
policies. 

Solar jobs during the Sunshine 
Program peak in 2012 and since it 
was de-funded with no alternative 
policy. Net Loss of 1,200 jobs since 
2012.  

Employment 
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Economic Benefit-Short Term-Two Years 
 
Reduced prices of panels and Balance of System Costs (BOSC) combined with an example of $20 million in 
new Sunshine Program Funding offering an average of a 20% grant contribution will have an almost 
immediate economic impact.  
 
Assuming a current average price of $2.50 cents per watt and an average project size of 100 kW, we 
anticipate a program of this nature could drive $100,000,000 worth of new solar projects in our 
Commonwealth.  
 
$100,000,000 / cost per watt ($2.50) X 100 kW average project size: 
 
New Pennsylvania Projects 
4,000 Solar Projects 
 
Pennsylvania design, engineering construction and administrative jobs.  
800 new or retained jobs 
 
Using 2012 job statistics with a $100 MM contribution from the previous Sunshine program. New program assumption of $20 MM 

 
Marketing: The Re-Awakening of Solar in PA 
 
Many people think solar in PA is either dead or in very much pain. Implementing a new Sunshine Program 
will remind Pennsylvania’s citizens that solar is supported by our administration, there are rebates back 
into the program and solar is more affordable now than ever.  

 
 

Solar is an Investment Worth Financing-Give Us the Framework to 
Allow the Industry to Grow-Incentive Free 
 

Net Cost vs Long Term Benefit: 
 
 When we review net cost of a solar installation, we see the amount of energy over time represents 

approximately 5-10 times the net initial cost of the project. Where else can you find an asset that 

offers a 25 year warranty on its most critical components, almost no moving parts, and works with 

the reliability of the sun?   
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Long Term Solar Industry Growth in Pennsylvania 
 
Competitive Policy Development 
 
While other Mid-Atlantic States have had headwinds in their solar industry, they have been proactive to 
put policies in place that will help to ensure long term solar industry growth and the positive economic 
impact that accompanies it. We can learn by their proactive approach. 
 
Examples: 
 
When New Jersey SRECS Fell in Priced Due to Oversupply 

 Increase RPS: (Renewable Portfolio Standard) Increase the amount of SRECs that need to be 
purchased in the short term to absorb the oversupply and maintain a higher build rate. New Jersey 
RPS now includes a solar specific carve-out of 4.1% by May 2028. 

 
Maryland Proactively Accelerated their Renewable Portfolio Standard to Ensure Market Stability 

 To prevent the SREC market from suffering the same rapid decline in value that other states 

experienced, the Maryland General Assembly accelerated by two years the requirement that 

Maryland obtain 2% of its electricity from solar energy. This has allowed the SREC market to remain 

relatively stable.  

 In addition, Maryland’s SREC market can only be funded by projects originating in Maryland. 

 

http://www.srectrade.com 

USPV New Report-MD, 2012 

 
Low Interest Financing  
 

Current economic and energy conditions play very favorably to what are considered “utility scale” solar 

deployments; installations of one megawatt (MW) or larger. Assuming a credit worthy off taker, 

attractive financing for these projects is available.  

 
It is the mid-market (20kW to 1 MW) businesses and residential markets where solar specific, 
attractive financing is lacking.  As indicated above, solar technology has very high performance metrics 
and very low risk. We have over 20,000 MW of cumulative solar electric capacity operating in the U.S. 
demonstrating this technology’s reliability and proving these assets are bankable.  
 
Policies that support long term, low interest loans in this mid-market and residential arenas will offer 
the path to allow the enormous economic benefits of solar to positively affect our Commonwealth’s 
economy and do it largely with no direct funding from tax dollars.  
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The new Sunshine Program will reinvigorate the industry in Pennsylvania, but the industry can 
stand on its own, long term, with the right mix of public & private collaboration.  
 

http://www.seia.org/research-resources/solar-industry-data 

 
SREC Market Reform 

 
 The SREC Market was created as a state-level, long term incentive for more aggressive solar 

development. The market responded more enthusiastically than anticipated and in a short time 

flooded the market with SREC’s. Their value was driven from a high of $310 in June 2010 to a low of 

$20 by 2012.  

 

 While market forces have allowed the market price to creep up incrementally,  the ability for other 

states (even ones without their own SREC markets) to continue to sell their SREC’s into our market 

means not only are we effectively subsidizing solar in other states, the net effect will  be that our 

market will continue to remain low.  

 
Closing our borders to out-of-state SREC sales is critical to the long term viability of our SREC program 

and a key component of Pennsylvania’s future solar growth.  

 
 

  Conclusion 
 

A new Sunshine Program will reinvigorate the solar industry in Pennsylvania. RER Energy Group 
supports that policy. As we have demonstrated, it has been a difficult five years for the industry in our 
Commonwealth and an investment to regain lost opportunities will be welcome.  
 
However, the industry can stand on its own long term with the right mix of public & private 
collaboration. Low interest financing and securing our trading borders from out-of-state SREC sales are 
two significant actions that the Wolf administration’s Energy Investment Initiative can implement 
within a short timeframe and with negligible expense.  
 
RER Energy Group stands with the rest of our industry to assist in any way possible to enact these 
reforms. In addition, we very much appreciate the support your administration is providing for the 
successful future of this critical 21st century industry.  
 
 
 

 






















